
STOP 



Early Journal Content on JSTOR, Free to Anyone in the World 

This article is one of nearly 500,000 scholarly works digitized and made freely available to everyone in 
the world by JSTOR. 

Known as the Early Journal Content, this set of works include research articles, news, letters, and other 
writings published in more than 200 of the oldest leading academic journals. The works date from the 
mid-seventeenth to the early twentieth centuries. 

We encourage people to read and share the Early Journal Content openly and to tell others that this 
resource exists. People may post this content online or redistribute in any way for non-commercial 
purposes. 

Read more about Early Journal Content at http://about.jstor.org/participate-jstor/individuals/early- 
journal-content . 



JSTOR is a digital library of academic journals, books, and primary source objects. JSTOR helps people 
discover, use, and build upon a wide range of content through a powerful research and teaching 
platform, and preserves this content for future generations. JSTOR is part of ITHAKA, a not-for-profit 
organization that also includes Ithaka S+R and Portico. For more information about JSTOR, please 
contact support@jstor.org. 



734 JOURNAL OF POLITICAL ECONOMY 

basis of cost-of-reproduction less depreciation, the system which operates at 
least advantage, while still socially necessary and managed with reasonable 
care, should be selected, and the "fair return" would be what is necessary to 
warrant investment in needed betterments and extensions of the system. 
Chap, iv is given to a discussion of "Regulation of Particular Rates." In 
the conclusion the hope is expressed that we may keep railway rates down as 
far as the ability of the roads to supply the service will allow, but it is conceded 
that it may be necessary for the rates to be raised from time to time. 



Auditing Theory and Practice. By Robert H. Montgomery. 2d ed. 

New York: Ronald Press Co., 1916. 8vo, pp. xxvi-f-889. $5.00. 

The most important feature of the second edition of Auditing Theory and 
Practice which distinguishes it from the edition of 191 2 is the appendix of 
about one hundred pages dealing with the federal income tax. In this appendix 
the detailed provisions of the law and of the subsequent rulings of the Depart- 
ment of the Treasury are discussed authoritatively, and, for both individuals 
and corporation, the obligations, proper procedure, and allowable deductions 
in filing returns under the law are clearly set forth. 

This appendix supersedes the chapter on "The Federal Tax on Corpora- 
tions" which appeared in the first edition. The chapters on "The Auditor's 
Qualifications," "The Auditor's Duties," and "Ethical Duties and Legis- 
lation," and the collection of C.P.A. examination questions are also omitted. 
The chapter on "Liabilities of Auditors" of the first edition is summarized 
in the second edition in a few paragraphs upon the legal responsibility of 
auditors. The C.P.A. questions are now readily available to everyone; and 
from the omission of the other chapters mentioned the book gains in compact- 
ness and unity more than it loses from the elimination of this material, which 
was of such a general character as to be of little practical aid to the auditor 
present or prospective. 

A few unimportant changes in the order of chapters and sections and a 
few minor additions, including the fuller treatment of systems of internal check 
preparation of charts, and statements required by banks, and the insertion 
in the chapters on balance-sheet audits of brief discussions on partnerships 
and acceptances, have also been made. 

Because of its clear exposition and its admirable blending of the presenta- 
tion of advanced auditing theory and practical suggestions, this book continues 
to occupy in America the highest place among general treatises upon the subject 
of auditing. 

Capital To-Day. By Herman Cahn. New York: Putnam, 1915. 8vo, 
pp. x+313. $1.50. 

The author here presents an analysis of the development of the various 
forms of modern capital, giving special attention to the situation in the United 



